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MEMORANDUM
TO: Michael Harrison, OHSU
DATE: September 2, 2025
RE: OHSU’s 2024 Economic and Fiscal Impact

In 2020, Pinnacle Economics (“Pinnacle”) measured the economic and fiscal impacts associated
with Oregon Health & Science University (“OHSU”) during the 2019 calendar year.' This
comprehensive effort took almost a full year to complete. Pinnacle was asked to update OHSU’s
impacts for the 2024 calendar year using economic multipliers from the previous study. This
memorandum describes the methodology, key inputs, and economic and fiscal impact results.

Methodology and Key Inputs

This current effort relies on the detailed findings—specifically, economic and fiscal impact
multipliers—from the 2019 study and aggregated OHSU data for key spending and revenue
categories for 2024. The economic and fiscal impacts attributed to OHSU are the same across
both studies and include: 1) OHSU spending on day-to-day operations (payroll, employment, and
spending on intermediate goods and services); 2) OHSU capital spending (hard costs, soft costs,
and other costs such as equipment); and 3) spending by students who are enrolled at OHSU.? In
addition, gross impacts are a measure of how OHSU contributes to the Oregon economy. Net
impacts are a measure of how economic activity in Oregon would change if OHSU did not exist.

Table 1 reports the key employment and spending data provided by OHSU for 2024, and how it
compares to the previous study for 2019.

Table 1: OHSU Data, by Major Activity, 2024 and 2019 (millions of nominal dollars)

Percent
OHSU Activities Change Change
1. Day-to-Day Operations
a) Employment 24,623 20,335 4,288 21.1%
b) Payroll $3,273.8 $1,977.7 $1,296.1 65.5%
* Wages $2,499.1 $1,537.5 $961.6 62.5%
* Benefits $774.7 $440.2 $334.6 76.0%
c¢) Purchases of Intermediate G&S $1,872.5 $1,080.3 $792.2 73.3%
- Oregon Vendors $265.0 $210.1 $54.9 26.1%
* Non-Oregon Vendors $1,607.5 $870.2 $737.3 84.7%
2. Capital Spending $256.9 $205.6 $51.3 25.0%
* Hard Costs $200.2 $88.2 $112.0 127.0%
» Soft Costs $44.9 $25.4 $19.5 76.8%
» Other Costs $11.8 $92.0 -$80.2 -87.2%

Note: OHSU’s purchases of intermediate goods and services in 2019 have been revised.
Source: OHSU

! Please see “The Economic and Fiscal Impacts of Oregon Health & Science University, 2019,” Pinnacle Economics, November 2020.

2 OHSU is linked to other activities that positively impact the Oregon economy that are not measured in this effort. These activities include
federal Medical matching funds accruing to Oregon under OHSU’s IGT agreement with the State of Oregon and OHSU’s Technology Transfer
Office and the startup companies it helps to launch.
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As shown in Table 1, OHSU experienced significant growth across all measures between 2019
and 2024. Over the five-year time period, OHSU:

* Employment increased from 20,335 jobs to 24,623 jobs, or by 21 percent.
» Payroll increased from $2.0 billion to $3.3 billion, or by 66 percent.

* Purchases of intermediate goods and services increased from $1.1 billion to $1.9 billion,
or by 73 percent.

o Spending accommodated by Oregon vendors increased by $54.9 million or by
26 percent.

» Capital spending allocated to hard costs (construction) increased from $88.2 million to
$200.2 million, or by 127 percent. Capital spending on soft costs (architectural and
engineering, legal, insurance, financing, and permitting) increased from $25.4 million to
$44.9 million, or by 77 percent.

o Between 2019 and 2024, the level and mix of capital spending changed
significantly, with changes that will result in larger Oregon impacts. For instance,
hard costs represent 43 percent of capital spending in 2019 and 78 percent of
capital spending in 2024. Equipment spending represents 45 percent of capital
spending in 2019 and just 5 percent of capital spending in 2024. Capital spending
on equipment and other is assumed to generate no Oregon impacts.

Economic and Fiscal Impacts

Table 2 reports the gross and net impacts associated with OHSU in 2024.° In 2024, the total
gross economic impacts attributed to OHSU amount to $9.4 billion in economic activity or
output, including $5.2 billion in income and almost 53,500 jobs in Oregon. In addition, OHSU is
linked to a total of $460.9 million in tax and fee revenues for state and local governments. These
gross impacts consist of:

e Direct impacts attributed to spending by OHSU on day-to-day operations as well as non-
university spending by OHSU students that, on a gross basis, directly generated $5. billion
in economic activity, including $3.3 billion in income and 25,345 jobs in 2024.

e Indirect impacts that are largely driven by OHSU’s supply-chain spending and capital
spending. Indirect impacts will also include subsequent supply-chain purchases as Oregon-
based vendors and suppliers to OHSU need to support their own operations. In 2024, on a
gross basis, OHSU indirectly generated $799.4 million in output, $367.1 million in income,
and 5,738 jobs in Oregon. Benefiting industries include construction and repair services,
professional services, wholesale and retail trade, manufacturing, and more.

e The direct and indirect activity linked to OHSU will increase incomes and enhance
household purchasing power and, as a result, will induce additional economic activity in

3 Simply citing the economic impacts that occur as a result of some activity would produce an upper bound estimate of economic impacts. This
upper bound estimate is often referred to as a measure of the contribution or gross economic impacts. Net economic impacts control for possible
substitution effects by removing local services that could be provided by others and local funding that could be spent elsewhere. In so doing, net
economic impacts offer a measure of economic activity that is new or additive to the economy. Within this framework, the net analysis starts with
the gross impacts, but excludes the impacts that would still occur in the state in the absence of OHSU. In the case of patient care, for example, other
local providers would have (or develop) the capacity to absorb some of the more routine care currently provided by OHSU. That economic activity
would remain in the state and would therefore not be included in the net impact analysis. In contrast, services that are unique to the state, such as
brain neurosurgery and public medical education, would be redistributed elsewhere outside of Oregon and, as a result, are included in the net
economic impacts.
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Oregon. These purchases are particularly potent at spreading the economic impacts to other
sectors of the economy. In 2024, the induced gross impacts attributed to OHSU amount to
$3.4 billion in output, $1.6 billion in income and 22,403 jobs. The major beneficiaries of
this consumption-driven spending are service sectors (eating and drinking establishments,
health care and social assistance, finance and insurance, and other services) and retail trade.

Table 2: OHSU Economic and Fiscal Impacts, 2024 (millions of nominal dollars)

IMPACT CATEGORY /
Impact Measure

Direct Indirect Induced

GROSS
Output $5,219.6 $799.4 $3,398.3 $9,417.3
Income $3,296.0 $367.1 $1,581.5 $5,244.6
Jobs 25,345 5,738 22,403 53,487
State and Local Taxes $268.0 $18.6 $174.3 $460.9
NET
Output $2,574.0 $500.7 $1,648.9 $4,723.5
Income $1,556.4 $226.0 $760.1 $2,542.5
Jobs 12,240 3,558 10,870 26,667
State and Local Taxes $143.1 $10.9 $92.3 $246.3

Sources: Pinnacle Economics using impact multipliers estimated for 2019 using detailed OHSU spending data and the IMPLAN
model, and OHSU spending and revenue data for 2024.

Net impacts measure the economic impacts attributed to spending and funding that OHSU brings
to Oregon that “but for” the institution would accrue elsewhere outside the state. Even after
considering possible substitution effects and the reallocation of funding within the state, OHSU’s
total net economic impacts in 2024 are significant and impressive, and amount to $4.7 billion in
economic activity, including $2.5 billion in income and 26,667 jobs, and $246.3 million in tax
and fee revenues to state and local governments. These net economic impacts represent OHSU’s
economic footprint that would be lost to Oregon’s economy in the absence of the institution.

As the preceding discussion indicates, impact analysis relies on detailed OHSU data and a model
of the Oregon economy to measure key economic relationships. For example in 2024, on
average, every $1 million received by OHSU:

e I[s directly linked to $630,000 in income and 4.9 jobs with over 9,000 hours of work at
OHSU across a wide variety of occupations, including surgeons, physicians, nurses,
pharmacists, technicians, paramedics, dieticians, medical records specialists, and more.
Importantly, these are high paying jobs with significant benefits. Indeed, the average
annual wage at OHSU is 42 percent greater than Oregon’s statewide average annual
wage.

e Indirectly supports $153,000 in sales, including $70,000 in income and 1.1 jobs for
workers and business owners in almost every county in Oregon that are connected via
supply-chain relationships.

e Results in additional income and consumption-driven spending that induces $650,000 in
sales, $303,000 in income and 4.3 jobs across almost 500 industries throughout Oregon.

In total, on average, every $1.0 million received by OHSU ultimately supports $1.8 million in
economic activity in Oregon, including just over $1.0 million in income, 10.2 jobs with 20,000
hours of work, and $88,000 in tax and fee revenues to state and local governments.
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